0

Approved For Release 2010/09/16 : CIA-RDP90-00552R000605490149-5
HONOLULU ADVERTISER (HI)

23 February 1985

‘Court rejects Rewald bankruptcy

appeal

By Walter Wright

Advertiser Staff Writer _

The CIA’s involvement in
Ronald Rewald's company is ir-

. relevant to its bankruptcy, a

federal appeals court ruled in
San Francisco yesterday.

The 9th U.S. Circuit Court of
" Appeals said it was “not neces-
-sary” to consider CIA involve-
.ment with the firm in deter-
: mining it was bankrupt.
i~ The court .upheld federal

-Judge Martin Pence’s ruling

:that Bishop Baldwin Rewald

tempted suicide in July 1983.

v —

- Dillingham & Wong was bank-
-rupt shortly after Rewald at-.

Rewald has since been charg-
ed with theft in state court and
perjury, income tax evasion and-
fraud in federal court.

On March 4, another federal
judge in - Honolulu, Harold
Fong, will be asked to rule

whether Rewald’s CIA connec-.

tion is relevant as a defense in
his criminal case.
Rewald insists the CIA creat-

ed and operated his company . -

for intelligence-gathering pur-

poses, and that investigation of :

the CIA's involvement would

show the company was not_

actually bankrupt. - :
The CIA used the company -

and subsidiaries at least to pro-

v1de commercxal cover — tele-

phone numbers and stationery

— for some CIA personnel, but
denies it created or ran the
company.

The decision in San Francisco
yesterday moves bankruptcy
controller Thomas Hayes one
step closer to selling a fleet of
luxury cars, some antique dag-
- gers and guns, and other assets
~held in Rewald’s name.

Hayes said yesterday the rul-
ing was “another step in mak-
ing permanent the obvious
bankrupt status of this compa-
ny‘n o . ‘;. L .

;. Hayes’ attorney, James Wag-
ner, said one issue remaining
before the appellate court is
Rewald’s’ claim -that Judge

Pence should have disqualified
himself from acting in the
bankruptcy case because of his
statements about the case and
. his contacts with Justice De-
- partment attomeys m the mat~
ter. :

Rewald’s attorney in Hono—"
lulu, Robert Smith, said he has-
a pending motion to block sale
of the assets, but expects he -
will lose that because of the
ruling on the maJor issue yes-
terday.

.~ More than 400 investors put
. about $22 " million into the

company, which offered returns
. as high as 26 percent and
| claimed deposits were insured
|_by the federal goverment.

Approved For Release 2010/09/16 : CIA-RDP90-00552R000605490149-5

R N



